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Date: 1st September 2014
The Members of the Executive Committee

China Education Association, HKUSU (‘the Charity™)

Dear Sir,

ENGAGEMENT LETTER FOR REVIEW OF FUND RAISING ACTIVITY ACCOUNTS

We have been requested by you to perform a review of the fund raising activity accounts of the
Charity prepared in respect of the fund raising event held on 12th and 13th July 2014 ("fund raising
activity event"). We understand that our report is prepared solely for the purpose of satisfying the
conditions stated in the Public Subscription Permit ("Permit") issued by the Social Welfare
Department of the Government of the Hong Kong Special Administrative Region ("SWD").

In this regard, we herein set out below the respective responsibilities of the charity and of ourselves
and our understanding of the scope of work you require us to perform and to highlight our key
procedures.

Respective responsibilities of the executive committees and of ourselves

In applying for the Permit for collecting donations in a public place, you are responsible, as the
permit holder, for closely monitoring the fund raising activity event and accounting for the monies
collected which the public have contributed and complying with conditions stated in the Permit.
You are obliged to prepare the fund raising activity accounts showing all monies received from the
public subscription and the disbursements made from the monies so collected or received.

As Members of the Executive Committee of the Charity, you are responsible for ensuring that the
Charity maintains appropriate accounting records. You are also responsible for making available to
us, as and when required, all of the Charity's accounting records on the fund raising activity event
and all other relevant records and related information.

We have the responsibility as stated in the conditions of the Permit to report to you, as permit holder,
any findings, based on the performance of the agreed upon procedures, that indicate that the fund
raising activity accounts do not reflect all monies received from the public subscription by the
Charity and the disbursements made from the monies so received (see below). We have also the
responsibility to report to you whether, in our opinion, the fund raising activity accounts have been
properly prepared from the books and records of the Charity as made available to us and the gross
proceeds raised from the fund raising activity event as reflected in the fund raising activity accounts
have been deposited into the Charity's own bank accounts.
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*Scope of work
" Our review will be conducted in accordance with Hong Kong Standard on Assurance Engagements
3000 “Assurance Engagements Other Than Audits or Reviews of Historical Financial Information”
and with reference to the Practice Note 850 “Reporting on Flag days and General Chartable
Fund-raising Activities Covered by Public Subscription Permits issued by the Social Welfare
Department” issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™).

The procedures that we will perform are solely to assist you in satisfying the conditions of the
Permit. Qur report is not to be used for any other purposes and 1s solely for your information and for
submission to the SWD. We will not perform an audit of the fund raising activity accounts and,
accordingly, will not express an audit opinion on the accounts.

Representations by management/Executive committees

As part of our review procedures, we may request written confirmation of oral representations
which we have received during the course of the review on matters having a material effect on the
fund raising activity accounts. .

Access to information and documents
In order to carry out our review effectively and efficiently, we will require access to all relevant
records and documents of the Charity.

Fees
No fees will be due and payable on presentation.

Agreement of terms

The terms of this letter shall constitute the entire terms of the agreement between China Education
Association, HKUSU and LKKC CPA Limited. No variation to the terms hereof shall be effective
or binding on either party unless they are agreed to in writing by both China Education Association,
HKUSU and LKKC CPA Limited.

We should be grateful if you would confirm in writing your agreement to these terms, by signing
and returning the enclosed copy of this letter, or let us know if they are not in accordance with your
understanding of our terms of engagement.

Yours truly,

For and on behalf of

LKKC CPA. LIMITED

CERTIFIED PUBLIC ACCOUNTANTS

L

Z
Authorized Signature(s)
Auditor ~ Wilson, Chi-Shing Kwok
Practising certificate number — P01952

Agreed and accepted by

For and on behalf of

CHINA EDUCATION ASSOCIATION,
HKUSU

i

Execudivé Committee Member
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